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“x -/ Corporate Activity 


WIX CORPORATION 
LIMITED 


International 
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Eco- 
Tec 
Limited 
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Wix Corporation Limited is one of Canada’s major 
filter producers, manufacturing more than 2,500 
types of oil, air, gasoline and fuel filters for the auto- 
motive aftermarket as well as a wide diversity of 
commercial, industrial, aviation, marine and recrea- 
tion applications. 

The company manufactures under the Wix name 
and also produces a wide variety of major private 
brands including National Automotive Parts Asso- 
ciation (NAPA) filters for Gard Corporation Limited, 


a marketing and distribution subsidiary for NAPA 
filters in Canada. 

Another subsidiary, Eco-Tec Limited, is fast 
becoming a world leader in ion exchange technology 
and manufactures sophisticated recovery and 
recycling systems of its own development and design 
for world distribution. 

Wix Corporation Limited also has interests in the 
United Kingdom through its equity participation in 
Wix International Corporation. 


“x / Highlights 


1976 1975 Change 
GEGSSIS ALCS RT Gh ree ee ee ee ee $13,154,986 $11,121,860 +18.3% 
INGteSdIOS Pieri ticus fatale Sect be oe lsan ce 10,571,327 8,969,089 aoe AS) 
GEOSSHOOULU meee ne hs ie ata ee hak awa 2,550,680 2A 1-922 Flys | 
Income before income taxes and equity 
in earnings of other company ....... 369,196 327,161 F12.8 
IMC OLIG LaXCSeiere. atcn.se ten eesciehaes aa aes 168,811 147,222 aay, 
Equity in earnings of other company ... 4,700 55,000 —91.5 
Income per share before extraordinary 
RETRY? SARE RR ARE Ue Oe enn eee area .28 eV —12.5 
Extraordinary income gain 
onrsale of fixed assetiici ws. OE was — 76,036 _ 
Net income for the year ............. 205,085 310,995 —34.1 
anhimas i Penesitare araeeecers eds se aaaliotnns ols .28 43 —34.9 
1><: ‘ 
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Directors Transfer Agent and Registrar 
Leon Alexander David Kerr The Canada Trust Company 
Sey ficte vance since 
The Royal Bank of Canad 
Kingsley Humbert, Jr. Malcolm Nourse de tig te vce 
Auditors 
Officers Thorne Riddell & Co. 
Lioyd W. Nourse Listed 
Chairman and Chief Executive Officer Toronto Stock Exchange 
(WXL) 
meus whlyers Head Office 


President 


Leon Alexander 
Vice-President 


Harry Graham 
Vice-President and General Sales Manager 


Edward Plante 
Vice-President, Manufacturing 


Alan Corbett, C.A. 
Treasurer 


Eleanor Cooke 
Secretary 


25 Curity Avenue 
Toronto, Canada M4B 1X9 


Manufacturing 

925 Brock Road South 
Pickering, Canada L1W 2X9 
25 Curity Avenue 

Toronto, Canada M4B 1X9 


Warehousing and Distribution 
925 Brock Road South 
Pickering, Canada L1W 2X9 


Annual Meeting 

May 12, 1977 

Alberta Room, Royal York Hotel 
Toronto, Canada, 11:00 a.m. 


“x */ To Our Shareholders 


The fiscal year ended December 31, 1976, our 
fifth year as a public Company, represents a period 
of continued growth in Canadian operations. 

Gross sales for the year increased 18.3 per cent to 
$13,154,986 from $11,121,860 a year ago, the 
result of further penetration into all segments of the 
Canadian filter market, particularly the heavy duty 
industrial area and private brand labelling. This was 
accomplished despite severe competition during the 
year that lowered prices but not at the expense of 
gross profit margins. 

The sales increase also reflects the coming of age 
of Eco-Tec Limited, our subsidiary that has success- 
fully applied advanced technology to recycling and 
recovery systems. 

Net income for the year declined 12.7 per cent to 
$205,085 or 28 cents a share from $234,959 or 32 
cents a share before extraordinary item in 1975. 
While net income from Canadian operations increased 
11.4 per cent, this was insufficient to offset a sub- 
stantial reduction of equity in earnings from overseas 
operations. The increased income from Canadian 
operations was achieved in a framework of high 
costs of borrowed capital and the write-off of the 
second half of the development and start-up costs of 
Eco-Tec Limited and Gard Corporation Limited. 

In late 1976, Wix International Corporation sold 
its interests in Wix New Zealand to its local partner 
Motor Specialties Industries of Auckland. This 
decision was made in view of the recent losses that 
resulted from business and economic uncertainties 
there, as well as a devaluation in the New Zealand 
dollar. A licensing agreement, signed with Wix New 
Zealand as part of the sale, will make a more posi- 
tive contribution to future equity in earnings. 

Wix International Corporation continues to main- 
tain interests in the United Kingdom where perfor- 
mance of operations, while down slightly from the 
previous year, was achieved under trying economic 
conditions. 

This year’s equity in earnings of Wix International 
Corporation includes the net result of the loss in 
operations of Wix New Zealand, the capital gain 
realized on the sale of Wix New Zealand, the equity 
in earnings from the United Kingdom, as well as an 
adjustment in equity of holdings to reflect a change 
in foreign currency valuation. 

Eco-Tec Limited, which manufactures and distri- 
butes recycling and recovery systems for the electro- 
plating industry, continues to solidify its position 
and expand its product line. The company is cur- 
rently optimistic in finding suitable representation 


for its products in Japan and expects to reach agree- 
ment in this regard in the near future. Eco-Tec 
currently has more than 50 units in operation in 
North America and Europe, with a list of users that 
includes Ford Motor Company, Renault of France, 
General Electric Company, Westinghouse, The 
Stanley Works, Houdaille Oshawa Ltd., and a unit 
designed for the U.S. Navy’s refit facility at Jackson- 
ville, Florida. 

Eco-Tec’s ongoing research and development pro- 
gram allows the company to expand its market 
through the continued introduction of improved 
technological processes and systems such as the 
recent introduction of a new Acid Purification Unit 
as well as an auxiliary Atmospheric Concentrator. 

Gard Corporation Limited, a subsidiary formed in 
1973 to supply filters in Canada under the brand 
name NAPA, produced excellent growth during the 
year through concentrating its marketing efforts in 
Alberta and British Columbia. National Automotive 
Parts Association is the largest distributor of auto- 
motive aftermarket products in North America. 

Basic automotive filter manufacturing and distri- 
bution, the backbone of Wix Corporation Limited, 
produced another record year. Profit margins were 
put to the test from unusually strong price compe- 
tition but were maintained through improvements 
to both products and manufacturing techniques, 
allowing your company to make an appreciable gain 
in this marketplace. 

It is significant to note that the characteristics of 
the automotive aftermarket have changed dramati- 
cally in recent years. Cars are being driven and 
maintained for a greater number of years to help 
offset escalating replacement costs. Higher energy 
costs have tended to reduce miles travelled per 
automobile. The high cost of service is creating 
do-it-yourself maintenance with filter changes being 
one of the few areas on today’s complex engines 
that non-experts can readily do. As a result, while 
traditional sources of sales have been growing, filter 
sales from chain-stores have continued to develop at 
a rapid rate. 

In addition, the longer life span of both oils and 
oil filters are affecting traditional market patterns. 
Filter changes on many new cars are suggested at 
approximately every 7,500 miles even though the 
American Petroleum Institute recently issued a paper 
based on their research that recommended the con- 
tinued practice of oil changes every 3,000 miles. 

To meet the changes in the marketplace, your 
company has placed growing emphasis on product 


packaging and market diversity. 

Our experience in off-highway and heavy duty 
industrial filters also made itself felt during the year. 
This is viewed as an important growth area as 
maintenance becomes increasingly important as the 
basis for controlling operating costs. Wix continues 
to differ from most automotive filter manufacturers 
through its diversity several years ago into aviation 
and industrial filter processes. 

Our 120,300 sq. ft. manufacturing and ware- 
housing operation, opened in late 1974, is well- 
established and producing at capacity. This facility 
is the first phase of an overall relocation program at 
our 21-acre site in Pickering, some 20 miles east of 
Toronto. Plans have now begun on the next phase, 
which will centralize all operations. The strategic 
location of this large tract of land and good com- 
munity environment have important implications 
for your company’s growing future. 

The breadth and depth of Wix has been respon- 
sible for maintaining the position as leader in the 
Canadian filter industry. Indeed, our hallmark has 


Lloyd W. Nourse 
Chairman of the Board 


eee 


been a sensitivity to our markets and an ability to 
adapt to them. Our value analysis committee plays a 
significant role in this regard through its ongoing 
search for new production techniques, effective use 
of all resources and emphasis on service to markets. 

We face the current year with optimism. The 
cornerstone for the future has been set. Filter sales 
in all markets face a record year. Wix International 
Corporation looks forward to continued growth 
with a more positive return on investment. Both 
Eco-Tec Limited and Gard Corporation Limited 
entered the current year with established reputations 
and growing distribution networks, having fully 
absorbed their initial start-up and development costs. 

While we are moving forward on all fronts, our 
achievements rest with the skills, knowledge and co- 
operation of people, whether they be shareholders, 
directors, managers, employees, suppliers, or custo- 
mers, who all add to and share the continued pro- 
gress and gratitude of our company. 


Toronto April 15, 1977 


Fred E. Myers 
President 


tional ways that production and products serve Canadian fil- 
tration needs, a key to the further penetration into all seg- 
ments of the Canadian filter markets during the year. Shown 
at one of the regular evaluation meetings are, from the /eft, 
Kelly Tunstell, Sales Manager, Original Equipment Manufac- 
turers (OEM) and Tire, Batteries and Accessories (TBA); Alan 
Corbett, Treasurer; Jim Burns, Production Superintendent; 
Brian Allen, Product Engineer; Harry Graham, Vice-President 
and General Sales Manager; Fred E. Myers, President; Ted 
Plante, Vice-President, Manufacturing; Bob Moore, Manager, 
Purchasing Department; Ken Caven, Manager of Industrial 
Engineering; Bob Crawford, Plant Manager — Pickering; 
Harold Frier, Sales Manager, Aviation and Industrial Division. 
Don Holloway, Sales Manager, Private Brands, was unavail- 
able when the photograph was taken. 


The dynamics of the Canadian filter industry gave 
Wix Corporation Limited a further opportunity to 
reaffirm its position in the many markets where the 
company’s products are found. 

As market patterns change, Wix has successfully 
continued to serve the needs of its customers whether 
they be the automotive wholesaler, mass merchan- 
diser, oil company or automotive manufacturer. 

Knowledge gained from the company’s Moto- 
Guard line of filters, produced for food chains, hard- 
ware stores, drug stores and similar retail outlets, 
has allowed Wix in recent years to refine consumer 
packaging, point-of-purchase promotion and other 
marketing techniques in a way not usually available 
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Wix Corporation Limited differs from most automotive filter 
manufacturers through its diversity. This heavy duty indus- 
trial filter system, produced by the company to maintain and 
upgrade oil used in power transformers, is one of many types 
and sizes manufactured for industrial use. 


to manufacturers who do not deal directly with the 
consumer. The results of this experience, now 
applied to the Wix national brand of filters, have 
given the products greater acceptability on sales 
made through traditional channels to the do-it- 
yourself consumer. 

The'ability to meet this new role has been built 
into the new Pickering plant, where the develop- 
ment of new techniques and the use of new equip- 
ment have formed the basis of meeting changes in 
consumer demands as well as improving overall 
efficiency of operations. 


“x / Eco-Tec Limited 


The company’s approach to production and mar- 
kets is felt in a variety of areas from increased use 
of computerization to encouragement of employee 
development. It is pleasing to note in this latter 
regard that Eleanor Cooke, Administrative Assistant 
of Wix Corporation Limited, was appointed Secre- 
tary to the Corporation. 

Wix Corporation Limited’s dedication to maintain 
a growing share of the Canadian filter market will 
continue to be based on enhancing the traditional 
ways that both production and products serve the 
marketplace. 


Eco-Tec Limited fur- 

ther broadened its role 

of serving a variety of 

GO purification and chem- 

] ical recovery needs of 

LITYTED the electroplating in- 

dustry. The 25 Reci- 

procating Flow lon Exchange systems manufactured 

during 1976 effectively doubled the number of oper- 
ational systems in the field. 

Close involvement with electroplaters has given 
Eco-Tec a great sensitivity to the needs of the indus- 
try and has resulted in the company’s development 
or improvement of auxiliary products, such as the 
new Acid Purification Unit and Atmospheric Con- 
centrator introduced during 1976. 

The new demands placed on the company’s 
research and development staff would not have been 
possible without the proven efficiency, compactness 
and ease of maintenance of its line of Reciprocating 


The proven efficiency and reliability of Eco-Tec Limited’s 
Reciprocating Flow lon Exchange systems continue to serve 
a growing variety of purification and recovery needs of the 
electroplating industry. There are now more than 50 RFIE 
systems in operation and ongoing research and development 
created a growing number of auxiliary products during 1976 
to serve the industry. P. J. (Rocky) Simmons, left, Manager 
of Eco-Tec Limited, and Craig Brown, Chief Engineer, exam- 
ine the De-acidifier unit of a RFIE nickel recovery system. 


Flow lon Exchange systems, the result of extensive 
research, development and field testing. 

The Eco-Tec system uses a patented, highly so- 
phisticated technology to separate chemicals from 
liquids for reuse. Previously, these chemicals were 
disposed of by various means which produced num- 
erous environmental implications. The high quality 
of the separated chemicals allows them to be reused 
in electroplating baths with notable cost-saving to 
the user through the recycling of both water and 
plating electrolytes as well as producing superior 
plating and minimizing environmental hazards. 

Based on the performance of Eco-Tec systems, 
the company’s experience and technology have been 
sought to develop a growing number of auxiliary 
products in peripheral areas. The result has been 
repeat orders for additional basic Eco-Tec systems 
as well as a new, growing market for auxiliary pro- 
ducts which will further enhance the abilities of this 
interesting and rapidly growing company. 


WIX CORPO 


(Incorporated ur 


“er */Consolid 
As at De: 
Assets 1976 1975 
Current Assets 
Cash oe oe Sie ee a Ce eee oe ee $ 1,600 $ 1,600 
ACCOUNTSIFECEIVADIC: -. eitens cot se tere ee ee 1,698 829 1,398,087 
Income taxes recoverable ..............000- = 37,080 
Inventories (NOTE: 2)) vem ee ee eee 3,553,780 3,113,094 
Prepdid ‘expenses ie fone tame ee tie are 68,899 30,743 
5,323,108 4,580,604 
Investment 
Shares in and advances to Wix International 
Corporation (mote: 3) secrete are cree eee ee 885,815 881,115 
Fixed Assets (note 4) 
Land, buildings and equipment.............. 4,665,962 4,537,318 
Less accumulated depreciation .............. 1,654,349 1,469,849 
3,011,613 3,067,469 
Other Assets 2.92.2 «cud ects ee eee ee 49 356 77,794 
$9,269,892 $8,606,982 


Approved by the Board 


Director 


ae e+? Director 
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ON LIMITED 


‘laws of Ontario) 
Balance Sheet 
31,1976 
Liabilities 1976 1975 
Current Liabilities 
Bank loans, secured by inventories............... $1,228,513 $ 640,657 
Accounts payable and accrued liabilities........... 1,228,823 1,311,472 
MICOMESLAX CS! DAV ADDIE La ctw tleta yk ee eo oaks 20,022 = 
Principal due within one year on long term debt..... 39,891 31,263 
2,517,249 1,983,392 
Bondurant Wobtunote: 5) ess eek ck ck las ban 1,420,096 1,459,339 
De lerrecumCOme aXOS 2. 4.5 re a asics ws ora Phd a es 505,000 452,000 
Minority Interest in Subsidiary Company............ 7,339 9,903 
Shareholders’ Equity 
Capital Stock (note 6) 
Authorized 
850,000 Common shares without par value 
Issued 
GOT GCIGOMIMON Shales naa oo seen on aie kosisie ic 2,033,479 2,033,479 
ee Latecs al iNOS ted...e 0 Pot ares Sew oes Bhs ase aes 2,786,729 2,668,869 
4,820,208 4,702,348 
$9,269,892 $8,606,982 


Auditors’ Report 


To the Shareholders of 
Wix Corporation Limited 


We have examined the consolidated balance sheet of Wix Corporation Limited as at December 31, 1976 and the consolidated statements 
of income, retained earnings and changes in financial position for the year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other procedures as we considered necessary in the circumstances. For the 
company accounted for by the equity method, we have relied on the reports of other auditors. 

In our opinion, these consolidated financial statements present fairly the financial position of the company as at December 31, 1976 and 
the results of its operations and the changes in its financial position for the year then ended, in accordance with generally accepted accounting 


Principles applied on a basis consistent with that of the preceding year. 


THORNE RIDDELL & CO. 
Chartered Accountants 


Toronto, Canada 
February 28, 1977 


WIX CORPORATION LIMITED 


“</ Consolidated Statement of Income 
Year Ended December 31, 1976 


1976 1975 
ING@ESAIES Shick. 56 cace lecn ate te cers ene aces Sire ee $10,571,327 $8,969,089 
Cost of sales and expenses other than the undernoted. . . 9,745,727 8,217,617 
Amortization of deferred development expenses....... 58,902 51,727, 
Depreciation: orden sos cess a eee ee ree ee 188, 384 201,897 
lnterest.on longitermidebtr.)cs.ereede one eee 149, 601 117,374 
OTHerminterest.. vg wicve 3 cae sae i Se eee 98,096 104,450 
10,240,710 8,693,062 
330,617 276,027 
Other tncOMe rex auSe ne cht hee ie eee a eee 38,579 51,154 
369,196 S27, 16 
Income taxes 
Gurren Eset 2s Cheever Soe ae eee nee 115,811 107,222 
Deferredmacasc <u « Stance. See es ane Rr eee 53,000 40,000 
168,811 147,222 
200,385 179,959 
Equity in earnings of Wix International Corporation... . 4,700 55,000 
Income before extraordinary item.................. 205,085 234,959 
Gain on sale of fixed assets net of income taxes 
Of $25 749s wis a oe re nee ee re oe eee = 76,036 
Neti ln Ga trie i sisacaus cas ct oe occ ee re $ 205,085 $ 310,995 
Earnings per share 
Income before extraordinary item................ $ .28 $ ‘2 
Netinconjes: 4:5: wee ae eae eee .28 43 
WIX CORPORATION LIMITED 
“x / Consolidated Statement of Retained Earnings 
Year Ended December 31, 1976 
1976 1975 
Balance at beginning of year...................... $ 2,668,869 $2,445 099 
NG E WIGOMN Ge. espe eee coe ete cate eae Ca ae 205,085 310,995 
2,873,954 2,756,094 
Dividends paldss7: aad canine ae eee ee ee 87,225 87,225 
Balance at end of year... <3..402 45.4 eae bees $ 2,786,729 $2,668,869 


WIX CORPORATION LIMITED 


“~ / Consolidated Statement of Changes in Financial Position 
Year Ended December 31, 1976 


1976 1975 
Working capital derived from 
Operations 
Income before extraordinary item.............. $ 205,085 $ 234,959 
Items not involving working capital 
BDYODECCIAtONl arrestin tags hohe eure ene ene cas eens Rica 188,384 201,897 
PAIVORLLZ atl Oca rarcpeucrer Cine care cal oy estes CEE ah 58,902 51,727 
DETSORECNNCOME TAXGSavic sie oes ota cue eke os 53,000 40,000 
Minority interests’ share of net income (loss) 
OULSUDSICI ARV Pde elte, es acer ad a tee Z (2,564) 3,518 
Equity in earnings of Wix International 
GOLDOra Ol intra tee meee es Men ree gat Shera eee (4,700) (55,000) 
498,107 477,101 
SalGsO ttl x CUSASSE CS era a enege tte ores al Stee eG ee Sess 3,947 358,779 
DecreasesimiOthenassetSapeees alee en tere nce adieu _ 14,561 
502,054 850,441 
Working capital applied to 
OULU OMS tOMEXCOLaSSCLS Sie tne oe oee Cee ea ee ass 136,475 219,884 
DY ST e (STG Ep SE Ts beta Aa A aor nde Ae ann ear Renn Yer 87,225 87,225 
Decrease in non-current portion of 
POUUSSLCE IIRC Uatepeee atin th ano e cere clan tas te eevee 39,243 43,759 
Ime eaSCulMmeOLeaSSClS swear mae eee awe net 30,464 = 
Advances to Wix International Corporation ........ a 28,000 
293,407 378,868 
Increase in working capital . 2. ow. ec cee eee 208 647 471,573 
Working capital at beginning of year................ 2,597,212 2,125,639 
Working. capital at end Of year... o/s 2. ose anew $2,805,859 $2,597,212 


WIX CORPORATION LIMITED 


“»*/ Notes to Consolidated Financial Statements 
Year Ended December 31, 1976 


1. Accounting Policies 
The major accounting policies of Wix Corporation Limited and subsidiary companies are set out below. 


(a) Basis of consolidation 
These financial statements include the accounts of Wix Corporation Limited, its 100% 
owned subsidiary company, Gard Corporation Limited, and its 70% owned subsidiary com- 
pany, Eco-Tec Limited. 


(b) Inventories 
Raw materials are valued at the lower of cost and replacement cost. Work in process and 
finished goods are valued at the lower of cost and net realizable value. Net realizable value 
is the selling price less costs to sell. 


(c) Investment in Wix International Corporation 
The company owns a 40% interest in Wix International Corporation. The investment is 
accounted for by the equity method. 


(d) Fixed assets 
Fixed assets are stated at historical cost. 


Depreciation is provided at the following annual rates: 


Butldings:. i < 2 o).5 w.viaed oe opted ete en eee 2% straight line 
Machinery and:equipments .« <-25.4.0 2 sates eee eee 8 1/3% straight line 
Tools and: dies. i... < <4:sheu.8 we cle eer ieeepene ee ee 33 1/3% straight line 
AUTOMOTIVE avs c's conse, Cates ie ae 30% declining balance 
Others Me tlees Ss-5 Soarbee oo aceon ea ea ee 10% to 20% straight line 


(e) Other assets 
Other assets include cash surrender value of life insurance, net of loans, patents and deferred 
development expenses. Patents are carried at cost without amortization. Deferred develop- 
ment expenses are written off over a period not to exceed four years. 


(f) Earnings per share 
Earnings per share is based on the number of shares outstanding during 1976 and 1975. 
The issue of shares reserved for officers’ and employees’ options and conversion of deben- 
tures would not materially dilute earnings per share. 


2. Inventories 


1976 1975 

Raw materials .c .stc.cee eee weer ee a aon eae $1,184,848 $ 906,696 
Workin cprocess= 03.48 a2 = once coer eee 369,297 344,990 
Finished: GOOdS® a+. 1, earns de ee eee en ee 1,999,635 1,861,408 
$3,553,780 $3,113,094 
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3. Investment in Wix International Corporation 


1976 1975 
SLANG Se eet ete iene eh ace ee ect Sis eee we $181,359 $181,359 
PXOVAQCOS Meteits 1 Me te etka ete ag es 64,000 64,000 
Equity in undistributed earnings........... 640,456 635,756 
$885,815 $881,115 
4. Fixed Assets 
1976 1975 
Accumulated 
Cost depreciation Net Net 
AaTACUee ek eta nes oa 2 $ 401,933 = $ 401,933 $ 401,933 
Bll Cin Satetcteaees eee nes 2,116,009 $ 343,308 1,772,701 1,800,405 
Machinery and equipment. . 1,479,316 743,501 735,815 726,674 
OOS aniGsdleSinneecns foe 376,974 367,588 9,386 12,179 
CO) ENehz pee <r wns ara 291,730 199,952 91,778 126,278 
$4,665,962 $1,654,349 $3,011,613 $3,067,469 
5. Long Term Debt fol tetemeaae ane i ee i ae ees 2 
1976 1975 
8% Mortgage on 25 Curity Avenue, maturing April 10, 
1988, payable $4,349 monthly including 
principal and interest $ 390,987 $ 411,102 
Bank loan, prime plus 1%, due September 1, 
1978 secured by Pickering land and building 1,000,000 1,000,000 
Debentures payable, 7% due February 1, 1978, 
unsecured, convertible into common shares 
on a basis of 175 common shares for each 
$500 debenture converted 69,000 79,500 
1,459,987 1,490,602 
Less principal included in current liabilities 39,891 31,263 
$1,420,096 


6. Capital Stock 


$1,459,339 


At December 31, 1976, 24,150 common shares are reserved for conversion of the 7% debentures. In 
addition, 33,225 common shares are reserved for issuance to officers and key employees of the com- 
pany. At December 31, 1976, 18,625 shares were optioned to officers and 12,900 shares to other 
employees at prices ranging from $2.45 to $5.85 per share with varying expiry dates to May, 1980. 


Pension Plan 
Effective January 1, 1976, the company revised its pension plan. The unfunded past service liability 
at January 1, 1976, as certified by the company’s actuary, amounted to $160,250 which is to be 
amortized by annual instalments of $15,570 until 1990. 


Anti-Inflation Act 
The company is subject to the Anti-Inflation Act which provides, as from October 14, 1975 for the 
restraint of dividends. 


The maximum dividend per share that the company can pay or declare in the twelve months ending 
October 13, 1977 is $.13 per common share. 


Other Statutory Information 
Remuneration of directors and senior officers amounted to $185,850 (1975, $170,345). 
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WIX CORPORATION LIMITED 
“ry Five Year Summary of Operations 


Year Ended December 31, 1976 


1976 % 1975 % 

GOSS. SaleS see taints ee ce eee $13,154,986 $11,121,860 
Net Sales: .f¢m.ehn 2 eee eee 10,571,327 100.00 8,969,089 100.00 
GrosS*protits aa. oo etc Seen ais ie eee 2,550,680 24.13 Z1f7 922 24.28 
Depreciation and amortization ......... 247 ,286 2.34 253,624 268 
Interest 

Mortgage fas ccc ee ae eee oes 31,926 .30 33, zo 1S 

Debentures <2 oo, oe eee eee ee 6,702 .06 7,558 .08 

Bankcand Otherise.. 22-28. hee ae ee eee 209,069 1.98 LST 1Ss 2202 
Income before income taxes and 

equity in earnings of other company... 369,196 3.49 327,181 3.65 
Equity in earnings of other company .... 4,700 .04 55,000 .61 
Net income for the year before 

extraordinary Itemimee antes piace ener ae 205,085 1.94 234,959 2.62 
Earnings per share before extraordinary 

LEGIT oe Seas ss eae He eee eee ee $ .28 2 
Extraordinary net income gain on 

sale Of fixed asset (entrees oor eneens _ 76,036 .85 
Net income:-for the year 5 s2eeeme eo 205,085 1.94 310,995 3.47 
Eanningsiper shares11 eae eee ee $ .28 $ 43 
Book value per share syn ese. 6.63 6.47 
Working capitaleeareyse re. eee 2,805,859 2,597,212 
Current ratios ie cetac.scectegseenie ences 20011 Py Peal 


1974 % 1973 % 1972 % 

$10,349,219 $8,730,933 $7,502,097 
8,331,184 100.00 7,257,801 100.00 6,211,969 100.00 
2,043,299 24.53 1,705,818 23.50 1,347,046 21.68 
187,303 2.25 161,083 222 133,782 2.15 
34,493 41 35,871 .49 37,094 .60 
9,673 54 18" 6,804 .09 14,382 DR 
49,252 .59 1,957 .03 217 12 iso 
383,044 4.60 382,077 5.26 257,669 4.15 
80,000 .96 100,300 1.38 74,310 1.20 
303,130 3.64 324,877 4.48 217,979 3.51 

$ .42 .45 .36 
303,130 3.64 324,877 4.48 217,979 3.51 

$ .42 $ 45 .36 

6.16 5.87 5.54 

2,125,639 2233 002 2,518,940 

1.90:1 3.0771 5.47:1 
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CANADIAN INTERIM REPORT 


TO OUR SHAREHOLDERS: 


We are pleased to issue our interim results for the six- 
month period ended June 30th, 1976. 


Sales for the period amounted to $5,512,260 compared to 
$4,592,855 for the same period a year ago, representing a 
20.0% increase. 

Net income for the period before extraordinary income 
was $133,086 compared to $165,201 for the same period a 
year ago, which period had an extraordinary income gain of 
$76,036. There was no extraordinary income gain for the 
same period this year. 


While equity in earnings of Wix International Corporation 


declined substantially, net income of $131,586 from 
Canadian operations showed an increase of 25.1%. 

The improvement in sales experienced during the first 
six months is expected to continue throughout the balance 
of the year. 


L.W. Nourse 
Chairman of the Board 


Fred E. Myers 
President. 


August 17, 1976 


Consolidated Statement of Income (Unaudited) 


Net sales 


Cost of sales and expenses other than undernoted 
Interest on long-term debt 
Depreciation and amortization 


Other income 


Income taxes 
Current 
Deferred 


Equity in earnings of Wix International Corporation 
Net income before extraordinary item 


Net income per share before extraordinary item based on 726,878 shares outstanding 
Extraordinary income gain on sale of Northline facility net of income taxes - 


Net income for the period 


Net income per share for the period based on 726,878 shares outstanding 


Six Months ended June 30th 


1976 1975 
“ $5,512,260 $4,592,855 
5,134,713 4,254,211 
70,114 59,718 
99,637 94,963 
5,304,464 4,408,892 
207,796 183,963 
22,094 12,244 
229,890 196,207 
80,304 63,006 
18,000 28,000 
98,304 91,006 
131,586 105,201 
1,500 60,000 
- 133,086 165,201 
Soe f 98 
76,036 
$ 133,086 _ ~-$ 241,237 


Consolidated Statement of Changes in Financial Position 


Working capital derived from operations 
Income before extraordinary item 
Items not involving working capital 
Depreciation and amortization 
Deferred income taxes 
Equity in earnings of Wix International Corporation 
Other 


Increase (decrease) in minority interest 
Proceeds of sale of Northline facility (net of income taxes) 


Working capital applied to 
Additions to fixed assets 
Redemption of employee debentures 
Dividends paid 
Decrease in non-current portion of long-term debt 
Debentures payable February 1, 1977 
Additional investment in Wix International Corporation 


Increase (decrease) in working capital 
Working capital at beginning of period 
Working capital at end of period 


Six Months ended June 30th 


1976 1925 
$ 133,086 $ 165,201 
99,637 94,963 
18,000 28,000 
(1,500) (60,000) 
36,971 31,301 
286,194 259,465 
a 7,770 
- 359,679 
286,194 626,914 
73,390 89,730 
~ 9,500 
43,612 43,612 
10,903 24,202 
69,000 82,500 
= (10,000) 
196,905 239,544 
89 289 387,370 
2,597 212 2,125,039 
$2,686,501 $2,512,409 


